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KIND WORDS
FROM CLIENTS...   

***********************************

"I wanted to write and say thanks 
for all your work in selling Ellen’s 
and my house. You and your team 
helped us get above the price we 
wanted in a less than optimal 
seller’s market. The fact that you 
brought two full price offers to us 
with less than a month of our house 
being on the market speaks to your 
teams' skills and efforts, and yours 
in particular, for negotiating the 
offers up prior to even bringing 
them to us. Then, after going to 
contract, you helped us through a 
settlement process much different 
than what we were used to. Thanks 
for your hard work! " 

Kevin (and Ellen) O'Leary
November 2007
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Positive and Negative 
Home Equity 
  
Real estate is a commodity with market 
fluctuations that are common to other 
commodities like stocks. After 10 years of 
annual increases, home prices in many parts 
of the Mid-Atlantic are experiencing 
decreases. Yet most homeowners who 
bought during those years of price 
appreciation still have significant positive 
equity in their home. Some homeowners 
who did not need to sell at the market peak, 
but need to sell now, are remembering those 
peak prices and feeling that they are losing 
money by selling at today’s market-
influenced prices.

One way to look at this is to compare a 
similar situation with another commodity. 
What if someone bought stock in a blue 
chip company at $70 per share and then 
watched it rise to $130 per share and then 
fall to $100 at the time they needed to sell 
it. Did that person lose $30 per share or 
gain $30? If they focus on the value of the 
stock at the peak price, they lost an 
imaginary $30. However, since they paid 
only $70 and sold it at $100, they actually 
gained $30 per share, an excellent return. 
Today’s home sellers need to see their 
situation in a similar light. 

What about those sellers with negative 
equity – owing more than their property is 
worth? There are many reasons – 
refinancing or taking out a home equity 
loan using property values during the peak, 
or buying at the peak. If they don’t need to 
sell for a while, they know that 
commodities that go down will come up as 
real estate always has. If they do need to 
sell now, there are multiple ways to get to 
the settlement table with a buyer depending 
on the situation. As real estate consultants 
affiliated with a company that has the 
resources to assist, we can guide sellers 
through the process. We can also help 
buyers who wish to buy those properties.
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